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1 INTRODUCTION 
Price clustering is the tendency of prices to be 
observed more frequently at some numbers than 
others. Osborne (1962) is the first researchers to 
conduct test in price clustering. Osborne found the 
tendency of price in New York Stock Exchange to 
cluster at whole numbers, followed by halves, 
quarters, and odd eights. While in some Asian 
countries, there are some culture that shaped different 
investor behaviors. 
Those culture, superstitions, and beliefs are applied 
in their daily aspect of life, and often affect decision 
making process, including important decision making 
in business and investment. One of the most known 
superstition is the lucky and unlucky number. There 
are some lucky numbers preferred by Chinese people, 
like 8, 3, 6, and 9. There are also some unlucky 
numbers avoided by Chinese people, like 4 and 7. 
This superstition in numbers affect decisions on 
property market. House with numbers ending in lucky 
number 8 are sold at a premium of 2,5%, while those 
ending in number 4 sold at a discounted price of 2,2% 
(Fortin et al., 2013). 
 
This superstitions in numbers also affect price 
clustering behavior in Asian countries. There is a 
tendency of some lucky numbers to be observed more 
frequently, and there is also a tendency of some 
unlucky numbers to be avoided in quoting price. This 
tendency is known as cultural price clustering. Brown 
et al. (2002) tested the influence of Chinese cultural 
factors on price clustering in several stock markets in 
the Asia Pacific, and the result is significant in Hong 
Kong.  
Taiwan Stock Exchange is a great example of 
Chinese culture exposed market, with over 93% of 
population embraced Buddhism and Taoism beliefs 
and only less than 7% of foreign investor. 
Superstition and culture are relevant informations in 
Taiwan Stock Exchange. Raesita et al. (2017) 
conducted a test of abnormal return in feng shui index 
recommended and unrecommended sector’s stocks in 
the year of fire monkey, and find a significant 
difference in abnormal return of feng shui index 
recommended and unrecommended sector’s stocks in 
Taiwan Stock Exchange.  
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 ABSTRACT: This paper aims to describe cultural price clustering in Taiwan Stock Exchange. Taiwan Stock 
Exchange is a great example of Chinese culture exposed market, where one of basic superstitions is the aversion 
of unlucky numbers and the preference of lucky numbers. Using bulk historical closing price data in 5 years 
period, we document the prevalence of price to cluster in the lucky 8 rather than the unlucky 4. We also docu-
ment the prevalence of price to cluster at Chinese lucky number group (3, 6, 8, and 9) rather than unlucky 
number group (4 and 7). Last, we conduct a test of proportion difference among two populations to attest dif-
ference between cultural price clustering at Chinese New Year event period and non-Chinese New Year event 
period. We found significance frequencies difference of price ending in 8 during Chinese New Year event 
period and non-Chinese New Year event period. 
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